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SUBJECT: NEW YORK TIMES ARTICLE ON KOREAN BANK DEBT 
REF: STATE 277322 

1. RE BANK LOAN DATA IN HALT .OR AN ARTICLE: NUMBERS ARE 
CORRECT BUT DEFINITION IS WRONG. NUMBERS REFER TO TOTAL 
LINES OF BANK-TO-BANK CREDIT, INCLUDING CREDIT GUARANTEES. 
THESE ARE MUCH HIGHER THAN ACTUAL UTILIZATION OF LINES 

OR CASH LENT. 

2. OF $2.8 BILLION TOTAL CREDIT LINE AT END OF AUGUST. 

ONLY $2.3 BILLION WAS UTILIZED AND OF THIS ONLY ABOUT 
$1.55 BILLION REPRESENTED CASH LENT, THE DIFFERENCE 
BEING GUARANTEES OR CONFIRMATIONS. ROUGH BREAKDOWN 
OF $1.55 BILLION: $480 MILLION SHORT-TERM CREDIT; 

$475 MILLION LONG-TERM BANK-TO-BANK LOANS; $200 MILLION 
BRANCH BANK CREDITS; $40 MILLION FOREIGN BANK DEPOSITS. 

3. FIGURES FOR INDIVIDUAL BANK LENDING ARE ON SAME GROSS 
BASIS AS $2.8 BILLION TOTAL. FIGURES FOR ACTUAL CASH 
LENT NOT AVAILABLE BUT LOWER IN EACH CASE. 
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4. FIGURES WERE GIVEN TO HALLORAN AS BACKGROUND INFO 
BY SENIOR MINISTRY OF FINANCE OFFICIAL. HE DID NOT 
EXPECT THEM TO BE PUBLISHED BUT FAILED TO EXPLICITLY 
PROHIBIT USE, SO NO COMPLAINT BEING MADE. AT THIS 
POINT. ROKG PLANS NO PUBLIC COMMENT ON ARTICLE. WHEN 
ASKED ABOUT FIGURES, OFFICIALS WILL DENY KNOWLEDGE OF 
SOURCE IN SEOUL BUT WILL SAY THEY APPEAR CORRECT EXCEPT 
FOR DEFINITCON. 

5. ABOVE IS INTERIM REPLY. ADDITIONAL INFO AND COMMENTS 

TO FOLLOW. AT THIS POINT WE HAVE TWO OBSERVATIONS. HALLORAN 
FAILS TO MENTION THAT KOREA'S BALANCE OF PAYMENTS PROBLEM IS 
DUE TO THE OIL CRISIS AND TO THE INDUCED RECESSION IN 
KOREA’S PRINCIPAL MARKETS, THE U.S. AND JAPAN. HE ALSO 
FAILS TO NOTE THAT THE BANKERS WERE CAUTIOUS AFTER THE 
FALL OF VIETNAM, BUT ALL WE HAVE HEARD SINCE IS THAT THEY 
ARE INCREASINGLY BULLISH AND HAVE BEEN RAISING THEIR CREDIT 
LINES. WE ARE NOW ATTEMPTING TO CONFIRM THIS OBSERVATION. 
SNEIDER 
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